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Recommendations

We recommend that the schedule of City addresses be reconciled to the State’s
point match system and corrections be made where needed.

It is the City’s responsibility to record all addresses in the state point match system as only the
City knows why an address was recorded or not recorded. The City is also the only one to
know if an address should not be in the point match system.

The state does not have responsibility to determine if an address is “missing” or valid.

Suggestions to Improve Your Premium Tax Allocation

Place a request in publications that are routinely distributed to residents asking them to verify
with their insurance company that their property and/or casulaty policies indicate that the
insured property is located within the city or fire control district limits, making sure they are
not coded to a mailing address which may be a nearby city.

Notify all local insurance agents regarding your concerns and ask them to review their policies
to make sure that any renewal or new policies correctly reflect the location of the insured
property
or where the insured vehicle is garaged.

Complete a sample of suspect properties and provide to our office for confirmation. Please
provide name, address of insured property, company name and policy number and we will ask
the insurance company to verify to what city/fire district they reported the premium.

As new areas are incorporated into the city or fire district limits, provide a notice to the
residents asking them to contact their insurance companies so that all policies are corrected to
reflect that the insured property is now within the city or fire district limits.

Request your local inspectors to obtain policy information when performing inspections.
Forward this information to our fire office for confirmation.
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State Excise Tax on Property Insurance Premiums - Overview

Number of Chapters 175 and 185, F.S., Plans

There are approximately 350 participating Chapters 175 and 185, F.S., retirement Plans:

Fire Police Total

Chapter Plans 6 4 10

Local Law Plans 165 168 333

Total 171 172 343

Premium Tax Money

The Premium Tax Money is state insurance premium taxes assessed against property and
casualty insurance policies. These funds are available for distribution to eligible Chapters 175
and 185, F.S., Plans every summer to help fund the Plans.

For Chapter 175, F.S., Plans, the money is derived from a 1.85% property insurance tax,
whcih is defined in 175.101.

For Chapter 185, F.S., Plans, the money is derived from a 0.85% casualty insurance tax, which
is defined in 185.08.

Reference: Subsections 175.032(18) and 185.02(4) F.S.

Insurance companies pay premium taxes on all property and casulty insurance policies sold
within the state.

Insurance companies receive a credit toward their statewide insurance for taxes collected in
the participating city and districts.

When a municipality or independent fire control district participates in Chapters 175 and 185,
F.S., its citizens are not paying an additional tax.
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Collection of Taxes

Taxes are reported for calendar year to the Department of Revenue (DOR). Insurance
companies are required to report the amount of premiums sold covering property within the
corporate or fire control district boundaries of any participating municipality or fire control
district. This information and funds are provided by DOR to the MPF Office, which then
distributes funds to eligible Plans around the middle of August.

How to check a Plan’s covered area

https://pointmatch.state.fl.us/

Calculation of Distribution Amount
Chapter 175, F.S., Plans:

Limited Disbursement

Section 175.122, F.S., limits the Premium Tax Money distributed to firefighter Plans to no
more than 6% of the fire department’s calendar year payroll. Therefore, it is important to
report an accurate amount for payroll that includes the whole fire department, excluding only
payroll for members participating in the FRS.

If 6% of calendar year payroll is less than 50% of the net Premium Tax Money available for
distribution to the city or district, then the distribution will be equal to 50% of the Premium
Tax Money available for distribution.

If 6% of calendar year payroll is more than 100% of the Premium Tax Money available for
distribution to the city or district, then the distribution will be equal to 100% of the Premium
Tax Money available for distribution.
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If a Plan does not receive the maximum amount,
where does the balance go?

If a distribution is limited due to calendar year payroll, the remaining amount is sent back toi
the DOR to fund the Firefighters’ Supplemental Compensation Trust Fund (FFSCTF)
program. This is the educational incentive payment for firefighters.

The firefighters’ supplemental premium tax distribution is an additional distribution to eligible
Chapter 175, F.S., Plans from the DOR. A supplemental distributions occurs when the DOR
determines there is an excess of money not needed to support the FFSCTF.

Sent around October 1st each year.

Reference Section 175.121(3), F.S.
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Procedures for Premium Tax Allocation

Insurance Companies Cities
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Division of Retirement
Contact Sheet
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Chapter 175, Florida Statutes
Firefighters’ Insurance Premium Tax Distribution Explained

Column A - Undjusted Premum Tax (Section 175.101)
Gross premium tax receipts of 1.85 percent collected on property insurance policies written
within each participating chapter 175 jurisdiction for the calendar year.

Column B - Reallocated (Section 175.04(3) & 175.101)

When a participating jurisdiction provides fire protection services to another incorporated
municipality under aninter-local agreement, the unicipality receiving the fire protection
services may levy the insurance premium tax and designate that the municipality providing the
fire protection services receive the distribution to help fund its chapter 175 pension fund. This
column transfers premium taxes between taxing jurisdictions according to those instructions.
The sum of this column will always be $0 because the amounts transferred in will always
equal the amounts transferred out.

Column C - Adj. Premium
Sum of columns A and B.

Column D - Service Charge (Section 215.10(1))
This 8 percent service charge, representing the estimated pro rata share of the cost of general
government paid from the General Revenue Fund, is levied against all income of a revenue
nature deposited in all trust funds, except for certain enumerated ones. The Police and
Firefighters’ Premium Tax Trust Fund does not qualify for an exemption to this charge. This
amount is equal to 8 percent of the adjusted gross premium amounts collected within each
jurisdiction and is transferred to the Comptroller’s office to be returned to the General
Revenue Fund prior to the distribution of premium taxes to participating jurisdictions.
TRANSFER OUT

Column E - IPT Database Expense (Section 175.1015(4))
For its role in creating and maintaining the insurance Premium Tax database, the Department
of Revenue receives an annual amount sufficient to pay its expenses, up to $50,000, from the
chapter 175 premium tax receipts. This amount is equal to each jurisdiction’s pro rata share of
the $50,000 charge levied by the Department of Revenue. The sum of this solumn will always
total $50,000, unless the Department of Revenue increases the levy pursuant to the allowable
escolator clause contained in this section. TRANSFER OUT

Column F - Maximum Net Available to City
After the reallocation of premium taxes for inter-local agreements, and subtractions for each
jurisdiction’s share of the Service Charte and IPT Database Expense, this is the maximum
amount available for distribution to the jurisdiction.
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CHAPTER 175, FLORIDA STATUTES
FIREFIGHTERS’ INSURANCE PREMIUM TAX DISTRIBUTION
CALCULATION EXPLAINED

Column G - Payroll Limitation Calendar Year Payroll (Section 175.122)
Each participating chapter 175 jurisdiction is required to provide an annual report to the
Division of Retirement reporting the total calendar year payroll for the fire department,
excluding any participants in the Florida Retirement System.

Column H - Payroll Limitation; 6% of Calendar Year Payroll (Section 175.122)
The premium tax distributions under chapter 175 are subject to a limitation based on 6 percent
of the jurisdiction’s calendar year fire department payroll reported to the Division of
Retirement.

Column I - Minimum 50% Net Available to City (Section 175.122)
Notwithstanding the limitation related to the jurisdiction’s calendar year fire department
payroll, the jurisdiction will still always receive at least half of the premium taxes available for
distribution. This is the minimum distribution available for each jurisdiction.

Column J - Due From City
The most common cause of a Due From ity is an overstatement of payroll in a prior years’
report, which lead to an over distribution of premium taxes in the prior year. When a
jurisdiction notifies the Divisiojn of Retirement of an error, the amount of over distribution is
withheld from the subsequent years’ distribution. A Due From City may also result from an
amended tax filing by an insurance company reporting an overstatement of premium taxes
collected within the jurisdiction in a prior year. These are very infrequent.

Column K - Distribution Amount (Section 2175.122)
The actual amount to be distributed is the available taxes in column F, subject to a limitation
tied to the jurisdiction’s calendar year payroll. The distribution amount may not exceed 6
percent of the payroll, unless that amount is less than one-half of the meximum available for
distribution. Therefore, the distribution amount will be the middle value of either: the
meximum (column F), 6 percent of payroll column H), or the minimum (50 percent of the
maximum (column I). After the middles value of the three options is determined, any Due
From City amount must be subtracted to determine the aount to be distributed. WARRANTS
TO JURISDICTIONS

Column L - FF Suppl. Trust (Section 175.121(3)(a))
Any premium taxes not distributed to a jurisdiction as a result of the payroll limitation are
transferred to the Department of Revenue Firefighters’ Supplemental Compensation Trust
Fund. This program supports the supplemental compensation stipends available to firefighters
who attain higher educational opportunities that directly relate to the improvement of the
health and safety of the firefighters and the citizends they protect. This amount is equal to the
maximum available for the jurisdiction (column F), less the amount actually distributed
(column K). The sum of this column is due to the Department of Revenue Firefighters’
Supplemental Compensation Program Trust Fund at the time allk the other distributions are
made.
TRANSFER OUT
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